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Abstract:
For the past quarter century, the property insurance and reinsurance industries have relied upon statistical loss models to evaluate potential losses from natural catastrophes and to help control exposure accumulations. For the peril of Atlantic Hurricane, model developers rely heavily upon NOAA’s HURDAT database, which they use to develop their model’s stochastic event set. This presentation will provide an overview of the history of catastrophe loss models within the insurance industry, the basic building blocks of these models, and how HURDAT and other sources of Atlantic tropical cyclone data are used in hurricane model development. The presentation will then illustrate how these loss models are used in practice, and then conclude with a discussion of current issues in hurricane loss modeling.  
